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Departmcnb of Defense has tlms far been prevented from beginning - 
settlement of Brandarf.3 claims because of objections raised thereto by 
Congress c Maen the Emscutlve Branch sought a supplemental approprxat^ 
for this purpose in April 1^63^ the ^te -fippropriations Cororal^e 
questioned whether Congress^ In enacting the Foreign Claijus Acts int«nde«i 
that claims of the BraiTdaiis type were properly payable under the Actf, 
atrl stated that It ^.jas brinj^ng Uie matter to the attention of Congress 
ioial Appropriation Committees » Portlier^) the Senate ComiTiittee on 
Appropriatoion, in its report of the Dept of Defense Appropriatton Act, 
19^ (Senate Report No« 302 dated September ITg; 1963) slated on page 3U 

as followss ' 

”Claims» Defense? The coiindttee recoriraends an 

appropriation of ^p.9 mlllloTJo This is the same 
amount as allowed ty Hxe House Erd is the same as 
the budget estimate* In so doing the committee , 
reiterates the action widch it took on the sipple- 
' men tal appropriation act for 19 63* None of the 
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funds contained in tii5.s appropriation have been recormended 

I 

to pay cn^ims undefr the provieions of tiio Foreign Glainis 
Act (10 U.S.C. 273U) in those instances taier© the party 
reroonsible for tJie daim was insured b 7 /' the banitrupt 
Brandaiis Insurance Coc" 

Vitli tills legislative history^, DOD does not feel it pan proceed to pay 
lirandails claimss even using Deutschmark available balanpesa and the Senate 
Appropriations Committee has been so advisedo Hbxrever^ decision tliis matter 


X'lill not be made fir®l until discussion x-jith appropiiate Congressional leado* s 
by BOD reps’esentativess Because of pending Civil Riglits legidationj, it my 


not be possible to resolve tliis matt^’ in immediate future® 

In tile meantime^ it is suggested tlmt you Inform the German government 
that DOD has run into dlfficxxlties in securing authority from tiio Conjpr'ess 
•bo pay tlie Brandarls claims^ that DOD is still trying to secure Congressiojml 
con sent and tliat a final decision may not be possible until resolution of 
Civil Rights legislation® Gertmn officials should be assured tliat the UoS® 


Executive Branch is doing all it can to eispcdite this matters 
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